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SUB J : PAPUA NEW GUINEA APPOINTS COMMITTEE 
TO RENEGOTIATE BOUGAINVILLE AGREEMENT 

REF: CANBERRA :0704 (NOTAL) 

1. REPORTS IN AUSTRALIAN PRESS STATE PNG CHIEF 
MINISTER SOMARE ANNOUNCED MARCH 4 THAT HIS GOVERNMENT 
HAS APPOINTED COMMITTEE TO NEGOTIATE CHANGES IN 
BOUGAINVILLE COPPER AGREEMENT (REFTEL). SOMARE GAVE 
NO DETAILS ON COMMITTEE MEMBERSHIP IN HIS HOUSE OF 
ASSEMBLY ANNOUNCEMENT. PRINCIPLES COMMITTEE WILL BE 
GUIDED BY INCLUDE: 

(A) COPPER AND ALL MINERALS IN PNG BELONG TO PEOPLE 
AND NOT TO GOREIGN CORPORATIONS. 

(B) TIMING AND MEANS BY WHICH MINERALS ARE EXTRACTED 
SHOULD BE DETERMINED BY PNG GOVERNMENT. PNG 
NEEDS OUTSIDE SKILLS AND CAPITAL BUT RESPONSIBILITY 
FOR MINERALS DEVELOPMENT AND SOCIAL 
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AND ECONOMIC COSTS INCURRED MUST BE BORNE BY 
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PNG GOVERNMENT. 

(C) LIONS'S SHARE OF WINDFALL" MINERALS PROFITS 
SHOULD BE KEPT BY PNG. 

2. SOMARE REPORTEDLY SAID HE WILL TAKE PERSONAL 
RESPONSIBILITY FOR NEGOTIATIONS, WHICH HE EXPECTS TO 
BE LONG PROCESS WITHOUT " SIMPLE OR QUICK" SOLUTION. 

3. EMBASSY COMMENT: BOUGAINVILLE COPPER LIMITED'S 
RECENTLY ANNOUNCED HUGE PROFITS AND THE ENSUING CALLS 
BY MOMIS AND KAPUTINFOR DRASTIC STEPS BY PNG GOVERNMENT 
(REFTEL OBVIOUSLY HAVE FORCED SOMARE TO TAKE HARDER LINE 
WITH BCL AND OTHER PROSPECTIVE FOREIGN MINERS. HOWEVER, 
CHIEF MINISTER'S "PERSONAL RESPONSIBILITY" FOR NEGOTIATIONS 
SHOULD PROVIDE MODERATING INFLUENCE. 

GREEN 
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